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GENERAL INFORMATION 
 
Name of the company SIA DN Operator 

Legal status of the company Limited liability company  

Registration number, place, 

and date 

42103092209, Commercial Register, Riga, Latvia, 09.04.2019. 

Legal address Gustava Zemgala gatve 74, Riga, LV-1039, Latvia 

Board Member of the Board Mārtiņš Liberts 

(from 10.05.2019; right to represent individually) 

Member of the Board Mārtiņš Pērkons 

(from 09.04.2019; right to represent individually) 

Business activity Other information technology and computer service activities 

(62.09 NACE) 

Accountant Dace Rutka (Chief accountant) 

Reporting period 01.01.2020. - 31.12.2020. 

Previous reporting period 09.04.2019. - 31.12.2019. 

Independent auditor Grant Thornton Baltic Audit SIA 

Reg.no. 50003946031 

Blaumana Street 22, Riga, LV-1011 

License no. 183 

Raivis Irbītis 

Certificate no. 205 
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MANAGEMENT REPORT 

 
SIA DN Operator (hereinafter the Company) was established in April 2019 to solely 

operate the Debitum platform (hereinafter the Platform). 

The reason for establishing new company was for Platform to be managed and operated 

by a licensed financial company. The required documents were submitted to the Latvian financial 

market regulator, the Financial and Capital Markets Commission (FCMC) and at the end of 2020 

with FCMC approval Platform management and operating from previous operator SIA Prosperitu 

was transferred to a separate legal entity SIA DN Operator. 

All documents previously accepted by Platform investors and our partners (including 

Platform Terms & Conditions, Privacy Policy, Assignment Agreements, and Partnership 

Agreements) remain binding.  Some documents, however, are being updated to better conform 

to the prescribed regulatory framework for receiving investment broker firm license. 

All active investments, accrued interest and penalties, the available balance of investors’ 

accounts, as well as all previous information about investors’ accounts, were transferred to SIA 

DN Operator on 31 December 2020. As from 1 January 2021, SIA DN Operator operates all 

deposits, withdrawals, investments and repayments.  

Although Platform was previously operated by another legal entity, the Platform team is 

the same, therefore, let us present to you what Platform has achieved so far, especially in 2020. 

 

About Debitum platform 

Platform began work in 2018 as a digital debt marketplace that for diversified investment 

aggregates business loans for small and medium enterprises mainly across Europe. Platform 

enables investors to access an alternative asset class - business loans from Europe. 

Platform team screens the market for non-bank loan originators, cherry-picks the ones 

who would benefit from additional funding, carries out in depth due diligence and selects and 

onboards those who pass all the criteria. For Platform needs there has developed an innovative 

technological tool to automate the whole process. 

Despite the Covid-19 pandemic, lockdowns and other events, Platform has continued to 

grow and develop its business. In the spring of 2021, there were some months of stagnation on 

Platform but in overall we can see that the results for 2020 were very good and there was growth 

in all parameters. We are pleased with the results that were achieved across the Platform and we 

believe that 2020 was a successful year for the Platform.   

 

Loan originators 

The first loan originators that provided their assets on Platform were the first Lithuanian 

non-bank factoring company, Debifo (Factris LT1 UAB), and the Estonian lender, Chain Finance 

OÜ.  

During the first quarter of 2019, the Latvian company Tradebacking.com SIA, and the 

Polish company Aforti Finance SA, joined the Platform for a short period. 

In July 2019, Czech real estate developer Vihorev.investments SE, was the first company 

that on Platform provided loans for assignments to the real estate industry. This was an 

opportunity for users to make long-term investments, and despite not so high interest rate 

compared to other assets on Platform, our investors appreciated this offer. 

In October 2019, another mid- and long-term asset provider, the Romanian financial 
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institution Mikro Kapital IFN SA, joined the Platform.  

At the end of 2019, we observed that demand from investors was higher than the supply 

of assets. Investors wanted a greater variety of assets both by type and by country. Consequently, 

our main effort at the beginning of 2020 was to onboard several lenders that disburse business 

loans or provide invoice financing across Europe.  

The first quarter of 2020 brought four new loan originators to the Platform – Cardec 

Factoring B.V. (Netherlands), currently the largest loan originator on the Platform Triple Dragon 

Limited (United Kingdom), Noviti UAB (Lithuania) and Factris LV1 SIA, - the Latvian branch of 

Debifo.  

With the pandemic situation stabilizing during the Summer and Autumn Platform 

onboarded a few more loan originators – the Latvian factoring company Flexidea SIA, which 

provides a lot of short-term assets on the Platform, Evergreen Capital OÜ (Estonia) and 

Cubefunder (Tallaght Financial LTD) from the United Kingdom. 

For various reasons till the end of 2020 our partnerships ended with Aforti Finance SA 

(07/2019), Tradebacking.com SIA (07/2019) and both Debifo companies (12/2020). 

The Platform was transferred to SIA DN Operator with assets of nine loan originators – 

Cardec Factoring B.V., Chain Finance OÜ, Cubefunder (Tallaght financial LTD), Evergreen 

Capital OÜ, Flexidea SIA, Mikro Kapital INF S.A., Noviti UAB, Triple Dragon Limited and 

Vihorev.investments SE. 

 

 
 

User registration 

The number of registered users at the end of 2020 reached 5946 (an increase of 46%). 

The graph shows that when compared to 2019, there were fewer new user registrations. 

Excepting the Covid-19 related slowdown, the reason for fewer new users was caused by the 

changes made by Platform team to the strategy related to its targeted audience. In 2020, it was 

decided to focus more on the mid and high segment of private investors. This is evidenced by 

increasing the minimum deposit to start using the Platform from 100 euro to 500 euro and the 
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minimum investment operation increasing from 10 euro to 50 euro. While there were fewer new 

user registrations, the changes resulted in more investments in terms of volume.  

 

 
 

Deposits and withdrawals 

There was stable growth in the number of deposits during 2020 (except for Q2). The 

pandemic situation and the bankruptcy of several platforms in Latvia and Estonia caused 

uncertainty and added a degree of unpredictability to investors’ behaviour, which was reflected in 

an increase of the deposit/withdrawal ratio, which remained relatively high throughout 2020. 

Nevertheless, investors added more funds to the Platform and it reached 3.97 million euro, an 

increase of 129% in comparison with the end of 2019.  

 

 
 

Investments 

Even more significant growth - of 184% - was witnessed for investments in 2020. This 



SIA DN Operator 

ANNUAL REPORT FOR 2020 

 

Reg.no. 42103092209

Gustava Zemgala gatve 74, Riga, LV-1039, Latvia

 

 

7  

happened due to the plentiful amount of quality investment opportunities for clients from which 

they could select attractive assets to buy.  
 

 

 

Repayments and buybacks 

As a main factor for Platform reputation un trust from users we find repayment discipline. 

In accordance with the terms of agreements between Platform operator and loan originators, they 

have an obligation to buyback asset if it is late 60 or 90 days (as agreed individually). The number 

and amount of buyback cases on Platform is extremely low – in 2020 such was only 0,36% from 

total repayments. In fact, it was only 49 cases. Besides, for the delay of repayment investors 

received not only interest payments but penalties as well, which in some cases are even of higher 

rate than interest payments. Only in grace period penalties are not calculated. Very important is 

to mention that on Platform history all assets have been repaid and investors has never 

lost any of their investments on Platform. 
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Investor earnings 

Platform clients not only saved their money but also earned from their investments. 

Cumulatively, from Platform first day of operation, investors have earned more than 255 thousand 

euro. Besides here also interest and penalty proportion points out repayments discipline. 

 

 
 

Investment exposure analysis 

The three charts below show the Platform clients preferences by industries, countries and 

loan originators. 

The majority of investments are in assets from the United Kingdom (41.58%), and the 

Baltic countries (31.54%). 

 
 

By industry type the biggest sectors are IT and technologies (40.46%), and services 

(29.28%). The IT sector enjoyed a boom in 2020 due to remote work and restrictions for traditional 

offline businesses. 
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Platform investors prefer to diversify their investments and many clients have assets from 

different loan originators in their investment portfolio. However, a noticeable preference of 

investors was to choose a new type of asset – so called digital factoring, assets of Triple Dragon 

that are secured by receivables for digital services and goods in the mobile app and video games 

industry. 

Another investors’ preference is short-term assets provided by invoice financing company 

Flexidea. 

 
 

Influence of the Covid-19 pandemic 

When lockdowns became common across the world, some of our investors preferred to 

withdraw their available funds. The period of stagnation lasted until mid-summer when the volume 

of deposit and investments started to increase again. 

The main strength of Platform has always been the quality of its selected partners - loan 
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originators and their assets. The risk averse approach has proved that Platform team has done a 

good job – none of our Loan Originators or assets ever defaulted, none of our investors 

lost any money on Platform.  

Platform team will keep the same conservative credit risk approach when it comes to 

investors’ money.  

 
 

Licensing 

Platform representatives had been discussing licensing with the Latvian regulator for 

almost a year before applying for its licence. We understood that eventually the local or European 

Union level regulator will regulate the industry of online investment platforms. We decided to apply 

for the investment firm licence in Latvia. The required documents, including a detailed business 

plan, descriptions of various processes and procedures, were submitted to the Latvian financial 

market regulator, the Financial and Capital Market Commission (FCMC) on 8th April 2020. 

During 2020, we worked with the regulator to improve our KYC, AML and other policies, 

and introduced an investor questionnaire that defines the investors who are eligible to work with 

credit risk bearing products.  

After licensing, retail investors will be eligible for investor protection measures as 

stipulated in Latvian and European Union laws. In certain cases, an investor will be entitled to 

compensation of up to 90% of the defaulted amount but not more than 20,000 EUR. Such 

protective measures will enhance the safety of the Platform users. 

 

Team strength 

By the end of 2020, our team had grown, and it continues to grow in 2021. New team 

members have joined us to work with payments and operations, loan originators, investors, and 

to cover AML and legal questions. At the end of 2020, we had a team of nine people, and now, at 

the time of compiling this report, the team has grown to 12 people (4 employees and 8 outsourced 

IT service provider employees that regularly supports the Platform). The proper separation of 

roles has taken place, and it lays a good foundation for the future growth of the Company. 
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Where we are heading in 2021 

The main goals for 2021: 

- To obtain an investment brokerage firm licence in Q3 2021. Our team is strong 

and works with the regulator and we foresee being one of the first to obtain the 

licence.  

- To strengthen our investors’ relationship team and to attract more investors with a 

specific focus on professional investors and high net worth individuals. We have 

noticed that this type of investor was more stable during the pandemic and 

appreciated the quality and safety of Platform investments more than the higher 

interest rates offered by other platforms.  

- We will continue to work on improving our due diligence processes to make them 

even more thorough and prudent.  

- To strengthen asset propositions and structuring products. After receiving the 

licence, we will gradually substitute loan by loan trading on the Platform and offer 

financial instruments – bonds. The beauty of the digital bond will be that the 

investor can subscribe for bonds in one click and do it fully online. 

All of us are now living in a time of increased uncertainty that has become our new normal. 

We have already overcome 2 if not more lockdowns and are even waiting for the next one. We 

adjusted to working remotely either totally or in part and overcame the lack of real-life 

communications and face to face meetings. All of us at Platform plan to develop further by 

maintaining our lean approach while adjusting to the new challenges that the future may bring us. 

We have ambitious plans to increase our investment portfolio twofold in 2021, to have up to 500 

new users per month by the end of the year, and we definitely intend to offer safe and attractive 

investments for our clients and affordable, flexible funding solutions for our partners. 

See you on debitum.network! 

 

 

Member of the board Mārtiņš Liberts 

Member of the board Mārtiņš Pērkons 

 

The document is signed with a secure electronic signature and contains a time stamp. 
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FINANCIAL REPORT 

BALANCE SHEET 
 

 
 

 
 
 
 
Member of the board Mārtiņš Liberts 

Member of the board Mārtiņš Pērkons 

Chief accountant Dace Rutka 

 

The document is signed with a secure electronic signature and contains a time stamp. 
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STATEMENT OF PROFIT OR LOSS 
 

 
 
 
 
Member of the board Mārtiņš Liberts 

Member of the board Mārtiņš Pērkons 

Chief accountant Dace Rutka 

 

The document is signed with a secure electronic signature and contains a time stamp. 
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NOTES TO FINANCIAL STATEMENT 
 

Average number of employees in 2020 - 0 (09.04.2019-31.12.2019 - 0). 

 

Off-balance sheet assets and liabilities 

 

On 31st December 2020 SIA DN Operator became an operator of Debitum platform. 

Servicing assets are loans that loan originators have placed on Debitum platform and 

where investors have made investments, as well as other receivables covering investors deposits. 

Servicing liabilities consists of investment amounts due to investors. 

Since SIA DN Operator as a Platform operator does not bear the credit risk according to 

those assets and liabilities but earns only commissions from servicing them, according to 

legislation these assets and liabilities are recorded on off-balance and are not included in balance 

sheet of the Company but provided only as additional information to give a true and fair view of 

the Company's operations. 

 
 

 
* Receivables from loan originators according to regular investment reports of investments made and loans repaid. 

Term of payment in which the loan originator must pay the money in the bank - 5 working days. 

** Balance of cash in Platform accounts of previous operator SIA Prosperitu. According to terms of business 

transfer agreement this amount must be transferred to Platform account of SIA DN Operator in 3 working days 

from the date of business delivery and acceptance certificate. 

 

Member of the board Mārtiņš Liberts 

Member of the board Mārtiņš Pērkons 

Chief accountant Dace Rutka 

 

The document is signed with a secure electronic signature and contains a time stamp. 
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