
My questions in blue for clarity. I hope you don't mind that I have so many, I'm 
seriously considering investing but never enter into agreements until they're clear to 
me: 
 
What penalty does this refer to? Additional payments for the borrower? 
7.2.5. The Loan Originator reserves the right to calculate a contractual penalty according to 
the Loan Agreement if the Borrower delays the repayment 
 
Yes, the LO reserves the right to add charges to the borrower, for example late interest, 
collection fee, court fees, etc. 
 
This is contradictory with what your help says: 
8.6 The Assignee understands that all of the Loan agreements contain clauses according to 
which the Borrower has the right to repay the loan early without paying interest or 
penalties and buys the Claim under such conditions. The Assignee undertakes not to bring 
any claims against the Loan Originator, Afranga or the Borrower concerning full or partial 
early repayment of Loan based on the lost profit and any other losses. 
vs. Help: In the event that a loan is repaid before the maturity date, you will receive in full 
your outstanding investment plus the accrued interest and late interest, if any. 
 
The text means that the Investor understands that under the loan agreement the borrower 
has the right to repay the loan before maturity at the borrower's discretion and that the 
borrower will not pay additional interest or penalties arising from early repayment - meaning 
there will be no penalties, additional charges or interest incurred by the borrower for the 
early repayment. In the event of full or partial early repayment the investor will not hold 
afranga or the LO responsible for the lost profit (the future unearned interest as per the 
repayment schedule). 
 
In the event of early repayment, as pointed out in the help section, the LO repays principal 
plus accrued interest. Now that we read the highlighted text of the assignment agreement it's 
perhaps a bit ambiguous and I'll pass over to Legal to put it in more explicit terms. 
 
Can you explain these provisions some more, e.g. give an example of how the 
buyback obligation could result in lost profit for an investor? Other than if the loan 
originator goes bankrupt? I mean, I understand that in that case funds may only be 
recovered from the borrowers through a liquidation process but how could an 
exercised buyback result in lost profit? 
9.2 The Loan originator hereby authorizes Afranga, in case if the Loan originator’s obligation 
to exercise its buyback obligations have occurred, to write off from the Borrower’s Account 
and transfer the virtual money equivalent to the buyback price to the Virtual Account of the 
Assignee immediately, without obtaining prior separate order from the Borrower. The Claim 
shall be considered as transferred to the Borrower from the moment of the payment of the 
virtual money equivalent to the buyback price in the Afranga Account of the Assignee. The 
Assignee shall not file any complaints against the Loan Originator or the Borrower in respect 
to the exercise of the buyback obligations due to lost profit and any other damages in 
this respect. 
9.5. The Assignee shall not make any complaints or claims against the Loan originator in 
respect of the exercise of the buyback obligations due to lost profit and any other 
damages in this respect. 
 
Similar case to the one above. The Investor will not receive the full interest under the 
Assignment agreement and in accordance with the repayment schedule, because the loan is 
bought back before its maturity date. The Investor will only receive accrued interest up to the 
date of buyback. The Investor agrees that he will not hold Afranga or the LO accountable for 
the unearned interest due to the buyback. 



 
 
риска винаги се носи от купувача просто това е една гаранция която при определени 
условия ще изкупиш обратно. 
 
BB saма по себе си не прехвърля риска при неплащане а създава задължение за 
обратно изкупуване и от правна гледна точка това е друг похват така че е юридически 
издържано и в сегашната форма ще бъде в сила. 
 
 
Can you explain how such a situation may arise if the buyback obligation is in force? 
That is, Stik Credit is not insolvent? 
10.1. The Loan Originator and Afranga shall not be responsible for the default of the 
Borrower or the Borrower’s late payments. The User (Assignee) understands and 
accepts the default risk of the Borrower as the result of which the User (Assignee) may 
fail to recover the Claim in full amount.  
 
Also, 10.1 in the Assignment Agreement contains this: 
In the event of the Borrower’s default, the Loan Originator and Afranga shall not assume 
responsibility for the security of the Claim. 
Which is effectively identical with what I previously asked about in the User 
Agreement, i.e. this: 
12.12. In event of the Borrower’s default, Afranga and the Loan Originator shall not assume 
the responsibility for the security of the Claim, 
And in response you said in the Telegram group: 
"The user agreement tells you: We don't have an obligation to buyback defaulted loans from 
you unless it's otherwise specified. And the assignment agreement tells you: With this 
agreement we explicitly agree that LO xyz has an obligation to rebuy from you the amount of 
xx euro under loan number 1234." 
Your explanation in the group was good and I thus understood that the User 
Agreement is for more generic purposes (business loans e.g. if you expand into 
those) but 10.1 above is stated in the Assignment Agreement. 
 
I've pasted directly our Legal's reply to this comment. 
 
With the transfer of the loan, the new creditor shall receive all the transferred benefits 
associated with it (such as interest), as well as the risk of debtors' default. That is why in the 
Assignment Agreement it is explicitly stated that in the event of the Borrower’s default, 
Afranga and the Loan Originator shall not assume the responsibility for the security of the 
Claim. 
 
On the other hand, the loan originator agrees to perform a specific legal action - to buy the 
Claim from the new creditor, in events of occurrence of certain predefined conditions 
specified in the Agreement ( the "buy-back" obligation). 
Despite that the performance of the "buy- back" obligation leads with it the consequence that 
the Investor does not take any risk of debtors' default, in its legal essence the "buy- back" 
guarantee does not affect the bearing of legal risk by the parties. 
 
 
What costs would these be? Aren't bailiff's fees added to the borrower's debt in this 
case? 
10.6. The Loan originator shall be authorized to conduct the actions under Art. 10.1 until the 
Borrower is notified about the transfer of the Claim against him. The User (Assignee) 
understands and acknowledges that in case Afranga at any point conducts a performance of 
out-of-court actions or other actions under Art. 10.1, Afranga is entitled to receive 



a compensation of reasonable expenses incurred when acting as an authorized 
representative of the Users (Assignees) in the event of a Borrower default and agrees to 
therefore compensate Afranga for such costs. 
 
11.1. The User (Assignee) understands and acknowledges that Afranga is entitled to 
receive compensation of reasonable expenses incurred when acting as an authorized 
representative of the Users (Assignees) in the event of a Loan originator default and agrees 
to therefore compensate  
Afranga for such costs. 

 
The bailiff's fees are added to the borrower's debt when the LO will go out on its own to collect the 
debt via court actions. This will not happen for loans with a buyback guarantee because those loans 
will be repurchased from the investor and they will be collected by the respective LO. 
 
The text you refer to concerns the scenario when a buyback guarantee is not provided or a loan 
originator defaults (obviously in the event where Stikcredit is the LO we won't be able to sue 
ourselves) and Afranga, as authorised by the Investors, will proceed with collecting the payments 
from the borrower itself.  


